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1. INTRODUCTION 
 
 One of the major trends in contemporary international economic development is 
financial globalization, the principal reason of which is the necessity of financial 
resources’ accumulation for the decision of global problems of civilization development 
(socio-political, -economic, -ecological, human rights). The direct participants of this 
process are transnational corporations, which, performing the investment activity, follow 
the fundamental principles of sustainable development and make investment decision in 
the process of investment portfolio’s formation, taking into account not only economic, 
but also ecological, social and ethical aspects, that indicates the emergence of the new 
strategy of investing – responsible investing. One of the mechanisms for responsible 
investments is responsible investing funds, the share of which in the aggregate amount of 
responsible investments is actively growing, and now is 27,5% (USA) and 53% (Europe). 
Thus the research of global trends in the sphere of responsible investing, features of 
responsible investing funds in European countries and USA are relevant in the context of 
applying this experience in Ukraine.  
 
2. THE RESEARCH RESULTS 
 
 More recently the concept of responsible investing has not been researched by 
scientists properly; its nature and basic characteristics were so indefinite, that it was very 
difficult to understand what it meant. But nowadays there are many international 
organizations and initiatives, which determine the concept of responsible investing, 
identify its structure, study and generalize the trends in particular countries and globally, 
and also set principles and rules which should be held on by companies if they wanted to 
be involved in the process of responsible investing. Among them we could emphasize the 
US Forum for Sustainable and Responsible Investment (US SIF) [1], The European 
Sustainable Investment Forum (Eurosif) [2], the Association for Sustainable and 
Responsible Investment in Asia (ASrIA) [3], Principles for Responsible Investment (PRI) 
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[4], Equator Principles [5]. With the aim to deepen the impact and visibility of sustainable 
investment organizations in January 2013, the Global Sustainable Investment Alliance 
(GSIA) [9] was launched. It is a collaboration of the seven largest sustainable investment 
membership organizations in the world: Association for Sustainable & Responsible 
Investment in Asia (ASrIA), European Sustainable Investment Forum (Eurosif), 
Responsible Investment Association Australasia (RIAA), Social Investment Organization 
(SIO) in Canada, UK Sustainable Investment and Finance Association (UKSIF), US SIF: 
The Forum for Sustainable and Responsible Investment, and Vereniging van Beleggers 
voor Duurzame Ontwikkeling (VBDO) in the Netherlands. Simultaneously with the 
foundation of the Global Sustainable Investment Alliance the experts prepared the first 
Global Sustainable Investment Review 2012, in which they collate the results in the 
sphere of responsible investing in countries of Europe, the US, Canada, Asia, Japan, 
Australia and Africa.  
 According to the report the global volume of responsible investing is 
approximately USD 13.6 trillion as of the end of December 2012, with two thirds of total 
assets in European region. Combined with the United States and Canada, the three 
regions gather 96% of the total assets (Figure 1) [8]. 
 

 
Figure 1: Global Responsible Investments by Region, 2012 (in USD billion) [8] 

  
 The global market as a whole and regions in particular, have their specific 
features, one of which is the segmentation of investment industry into two parts – 
institutional and retail investors. In Europe 53% of responsible investments are presented 
by responsible investing funds.  
 The Association of the Luxembourg Fund Industry's Responsible Investing 
Technical Committee in cooperation with KPMG Luxembourg prepared the European 
Responsible Investing Fund Survey 2013 in which they proposed to divide the European 
responsible investing market into two categories: cross-sectorial funds and thematic 
funds, according to the widely accepted concept of Environmental, Social and 
Governance “ESG” classification (Table 1) [7]. 
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Table 1: The classification of the European responsible investing funds 

RESPONSIBLE INVESTING 
ESG (cross-
sectorial) 

Esg (environment) eSg (social) esG (governance) Ethics (cross-
sectorial) 

1. RI positive 
screening 

1. Climate change 
and Renewable 
energy funds 

1. Microfinance 
funds 

1. Engagement 1. Faith-based 
funds 

2. RI negative 
screening 

2. Environmental 
and Ecological 
funds 

2. Social 
entrepreneurship 
and Solidarity funds 

2. Sharia-
compliant funds 

3. Carbon funds 3. Social impact 
4. Sustainable 
forestry funds 

4. Venture 
philanthropy 

5. Sustainable 
water funds 

 
According to this structure the responsible investing can be divided into five categories: 
• ESG (cross-sectorial): the fund manager can invest in several sectors, applying both 

positive and negative criteria; in case of positive screening funds for the selection of 
investments can be used either the best-of-class approach or engagement approach; 
and negative screening funds use multiple-exclusion or normative approach; 

• Esg (environment):  the funds of this category invest a majority of their assets into 
equities and bonds of companies engaged in such environmental issues as 
new/renewable energy (biomass, wind/solar power), water supply and treatment, 
water technology, environmental services, mineral water, carbon emission reductions, 
sustainable forest management etc.;  

• eSg (social): the funds of this category raise financial resources from public, 
institutional and private investors and invest them to support microfinance institutions 
worldwide, solidarity projects devolving part of their commissions raised in charitable 
organizations, finance education, sustainable health, food and nutrition, community 
development, fair trade, sustainable agriculture and sustainable infrastructure;  

• esG (governance): the funds that are engaged to influence the way companies are 
doing business, it means to use dialogue and voting rights to be more aware of social, 
environmental and governance concerns; 

• Ethics (cross-sectorial).  
To understand the special characteristics of each category of responsible investing funds 
it is necessary to consider the general trends in development of the European responsible 
investing fund market. As the result of joint research of both organizations it was 
determined that in Europe the responsible investing market represented 1775 investment 
funds (essentially mutual funds, excluding pension fund assets, segregated managed 
accounts or insurance company assets) with responsible investments of EUR 237.9 
billion. Since 2010, the volumes of investments increased on EUR 38 billion (19%), 
while the number of funds increased on 217 (14%) (Figure 2) [8]  
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Figure 2: European responsible investing funds dynamics, 2010-2012 

 
In USA the responsible investing fund market is presented by 720 responsible investing 
funds, the volume of responsible investments of which accounts approximately US$ 1031 
billion. It is 3,5 times higher than in Europe. It is important to notice that since 1999 the 
amount of responsible investing funds in USA has increased by 4 times with investments 
increased almost by 7 times (Table 2). 
 
Table 2: The dynamics of US responsible investing funds, 1999-2012 

USA 1999 2001 2003 2005 2007 2010 2012 
Number of RI 
funds 168 181 200 201 260 493 720 

Investments of RI 
funds, billion 
dollars 

154 136 151 179 202 569 1 031 

Share of RI funds 
at RI market, % 7,1% 5,9% 7% 7,8% 7,5% 18,5% 27,5% 

Investments of all 
investment funds, 
billion dollars 

5 52
5,21 6 964,63 6 383,48 8 095,08 10 397,94 11 120,15 11 621,60 

Share of RI funds 
in investments of 
all investment 
funds, %  

2,8% 1,9% 2,4% 2,2% 1,9% 5,1% 8,9% 

 * Calculated by the author based on [11-12] 
 

 
Figure 3: Responsible investing in number of funds, 2010-2012 [7] 
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 In the structure of the European responsible investing fund market almost two 
thirds of the total number of funds use either positive or negative screening, rather than 
separate thematic criteria (e.g. environmental, social, ethical) (Figure 3).  
 Their share in the total amount of assets in 2010 amounted 80%, and in 2012 
increased to 83%. The share of thematic funds (environmental, social, ethical) in total 
responsible investments is significantly less and composes only 12% in 2012 (Figure 4) 
[7].  

 
Figure 4: The dynamics of shares of responsible investing funds 

in total responsible assets, 2010-2012 
 
 And the distinctive feature of the thematic funds' development is that the majority 
of investments are accomplished by the environmental funds, mainly by those engaged in 
carbon emissions reduction and renewable energy sector (Figure 5). But during the period 
2010-2012 the investments of environmental responsible investing funds decreased from 
EUR 31,4 billion in 2010 to EUR 28,1 billion in 2012 that was caused by a set of factors 
including regulatory uncertainty, difficulties in financing infrastructure projects and also a 
structural overcapacity of the various environmental and energy sectors.   
 

 
Figure 5: The structure of environmental responsible investing funds 

by criteria (% of bln.EUR), 2012 
 
 The eSg (social) category represents 2,8% of the total responsible investing assets. 
It is the biggest group of funds which combines 168 funds with the assets of EUR 6,6 
billion. The assets of this category largely increased during the financial crisis (by 22%). 
In terms of sub-categories, Microfinance funds represent the largest share of this group 
with approximately 60% of billion euros. 
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 The Ethics (cross-sectorial) category is the smallest of all categories, both in 
number of funds and assets with 86 funds in total and assets of EUR 4,9 billion. But 
despite its small size this year it demonstrated the significant increase (by 32,4% from 
EUR 3,7 billion in 2010 to EUR 4,9 billion in 2012) [7].  
 In the geographic structure of investments of European responsible investing 
funds dominate the countries of Eurozone in particular. The largest number of funds is 
concentrated in Luxembourg (28,2%), in France (14,3%) and in Belgium (10,4%), the 
same situation can be seen in the distribution of responsible investing funds’ investments 
(Figure 7 and Figure 8).  
 

 
 

Figure 7: The geographic structure of responsible 
investing funds (% of number of funds), 2012 

 
 

 
Figure 8: The geographic structure of responsible investing funds’ investments  

(% of bln.EUR), 2012 
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in 2012. As for money market funds, their share remained stable around 22% of the total 
investments from 2010 to 2012 [8].  
 According to this data 10 largest environmental, social and ethical funds were 
identified in 2012, BNP Paribas Mois and Amundi Treso EONIA ISR hold the most 
significant amounts of assets (Table 2).  
 
Table 3: 10 largest green, social and ethical funds in Europe (by million euros) [10] 

Rank Asset Management 
Company 

Fund Name Country Assets, million 
euros 

1 BNP Paribas Asset 
Management 

BNP Paribas Mois FR 4,995 

2 Amundi Amundi Treso EONIA ISR FR 4,852 
3 Natixis Asset Management Fonsicav FR 2,685 
4 Macif Gestion Macif Court terme ISR FR 1,695 
5 OFI Asset Management Ofi Tresor ISR FR 1,531 
6 Friends Provident Pensions Stewardship Pension Fund UK 1,407 
7 Amundi Atout Euroland FR 1,405 
8 Amundi Atout France FR 1,289 
9 Natixis AM Natixis Impact Aggregate Euro FR 1,208 
10 Edmond de Rothschild AM EdR Tricolore Rendement FR 1,087 

 
Among the most profitable responsible investing funds in USA we can identify Parnassus 
Equity Income Fund, Calvert Equity Portfolio, Ariel Fund, Neuberger Berman Socially 
Responsive Fund, Ariel Appreciation Fund and others (Table 4). 
  
Table 4: 10 largest responsible investing funds in USA (by million dollars) 

№ Fund Name Assets, million 
dollars 

Share of 
equity in RI, 

% 

Share of bonds 
in RI, % 

Share of other 
securities in RI, 

% 
1 Parnassus Equity Income 

Fund 8 091 95,5% 0% 4,5% 

2 Calvert Equity Portfolio 2 965 97,43% 0% 2,05% 
3 Ariel Fund 2 516 99,9% 0% 0,1% 
4 Neuberger Berman Socially 

Responsive Fund 
2 393 98,2% 0% 1,8% 

5 Ariel Appreciation Fund 2 108 98,4% 0% 1,6% 
6 Pax World Balanced Fund 1 988 62,4% 34,9% 1,4% 
7 TIAA-CREF Social Choice 

Equity Fund 1 810 99,56% 0% 0,44% 

8 CRA Qualified Investments 1 557 0% 95,38% 4,62% 
9 Calvert Balanced Portfolio 612,54 60,78% 35,67% 3,55% 
10 Domini Social Equity Fund 942,3 99,4% 0% 0,6% 

 * Calculated by the author based on [13-22] 
 
3. CONCLUSION 
 
 Nowadays the responsible investing is considered as the innovative strategy of 
investing, which is increasingly being used by investors both in developed and 
developing countries, having taken into account not only the possibility to receive 
financial profit but also creating the positive social, ecological and ethical effect. 
According to the Global Sustainable Investment Review 2012 the global volume of 
responsible investing is approximately USD 13.6 trillion as of the end of December 2012, 
with two thirds of total assets in the European region. It is necessary to mention that in 
Europe 53% of total responsible investments are presented by responsible investing 
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funds. The Association of the Luxembourg Fund Industry's Responsible Investing 
Technical Committee in cooperation with KPMG Luxembourg prepared the European 
Responsible Investing Fund Survey 2013 in which they proposed to divide the European 
responsible investing market into five categories: ESG (cross-sectorial), Esg 
(environment), eSg (social), esG (governance) and Ethics (cross-sectorial) funds. The 
most widespread is the ESG (cross-sectorial) funds’ category, which amounts 
approximately up to 63,9% in total responsible investments. In USA responsible investing 
funds count only 27,5% of total responsible investments, but during 1999-2012 their 
number increased by 7 times, so that we can say that the role of this type of funds in the 
process of responsible investing is actively growing.  
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